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You should check these sites daily re Marcellus:

http://www.marcellus-shale.us/Gas-Drilling_NEWS.htm
http://www.frackcheckwv.net  Sign up for their email.

URL for Pittsburgh Post Gazette PIPELINE site re Marcellus:

http://shale.sites.post-gazette.com/
http://www.marcellus-wv.com
Latest shale gas news
www.gasbb.com

 HYPERLINK "http://www.google.com/aclk?sa=L&ai=COHXQ-eaOTZizBsq4gwfInoyWB8uPlJQC25uKnh7F2f1HEAEg8qCiFSgCUOWIhpL8_____wFgyZali8CksBHIAQGqBBNP0D3WfjoG94Iu-_uO7lJ_951u&num=1&sig=AGiWqtzhvHRqBJdjyWlIqOxlu8XRiaBg9w&adurl=http://www.gasbb.com" Breaking news, data & dashboards Marcellus, Eagleford, Bakken & more
http://www.frackinginsider.com/
http://www.pagaslease.com/index.php
http://www.marcellusprotest.org/
http://marcelluscoalition.org/
http://www.fracfocus.org
DOMINION POST headline Wednesday 22 June 2011:

Council OKs ban 

Gas company plans to sue city 

The Dominion Post 


   The Morgantown City Council voted 6-1 to pass the Marcellus shale drilling ban in the city and within a 1-mile radius beyond the city’s boundaries. 
   Dozens of people showed up to both support and speak against the drilling ban. The meeting began at 7:30 p.m., and people were still commenting after 11 p.m. 
   Enrout Properties LLC, which owns the surface and mineral rights to the gas pad at the Morgantown Industrial Park, is already planning a lawsuit. The company hired Jackson Kelly to represent them in a lawsuit against the city. 
   Work began last month, and $7 million has been invested in the well site so far. 

Drilling supporters rally at Courthouse 

http://ee.dominionpost.com/Repository/ml.asp?Ref=RFBvc3QvMjAxMS8wNi8yMiNBcjAwMTA0&Mode=Gif&Locale=english-skin-custom

Energy independence touted as benefit 

BY ALEX LANG 
The Dominion Post 


   To show their support for the gas drilling industry and its employees, about 100 people gathered on Courthouse Square on Tuesday. 
   “Economic growth through energy independence” and “Local energy=local jobs” were two of the signs on display in the crowd. 
   “We’re responsible, we do things right,” Independent Oil and Gas Association of West Virginia President Michael McCown told the crowd. “Our industry is responsible for 35,000 jobs.” 
   That number represents both the direct and indirect jobs tied to the drilling industry. He also said the workers are going to fight for their jobs and their honor. 
   McCown was one of four speakers at a rally at the courthouse. Those involved in the gas drilling industry, most notably Marcellus shale, attended the rally before heading to the Morgantown City Council meeting. The council voted to ban Marcellus shale drilling in the city and within a 1-mile radius of city limits. 
   One of those employees in attendance was Zach Toothman. He recently graduated from WVU with a degree in petroleum engineering. He said he is a field engineer for Chesapeake Energy and spends most of his time around Marcellus shale drilling. 
   He said he was happy the rally was organized. 
   “We need to do more like this,” Toothman said. 
   Delegate Doug Skaff, DKanawha, told those at the rally that students like Toothman will have a chance to stay in West Virginia and raise a family thanks to the drilling industry. He said the state is at a crossroads and production of natural gas can be a game-changer for the state. 
   The drilling industry must work with the various government environmental protection agencies, Skaff said. He added “we’re not going to this half-heartedly.” 
   Chesapeake Energy Vice President of Corporate Development and State Government Regulations Scott Rotruck said safety is the number one priority. Not only in terms of worker safety, but environmental safety as well. 
   “That is extremely important to us,” Rotruck said. 
   Matt Sutton, who helped organize the rally, said it wasn’t in reaction to the several recent Marcellus shale protests. He added it was an idea that was talked about in the past. 
   “They want to get out and show support for workers in the area,” Sutton said. 

MORGANTOWN COUNCIL 


City Marcellus drilling ban officially in place 

Byrer only one on council to vote no 

BY TRACY EDDY 
The Dominion Post 


   Marcellus shale drilling is illegal in Morgantown and areas within a mile of the city limits. 
   During its Tuesday meeting, Morgantown City Council voted, 6-1, to approve a law to ban horizontal drilling and fracturing — or fracking — in Morgantown and up to one mile beyond its borders. 
   Mayor Bill Byrne and council members Ron Bane, John Gaddis, Jenny Selin, Marti Shamberger and Don Spencer voted for the law. Councilman Charlie Byrer voted against it. 
   The vote didn’t take place until after midnight. Council spent nearly the first three hours of the meeting taking public comment on the issue and the smoking ban law. 
   Spencer questioned the length of the public hearing at about 10:30 p.m. City Council has an 11 p.m. curfew when making decisions. Council unanimously voted to suspend the rules and work past curfew. 
   Byrer said he voted against the ban because he supports the negotiations between the Morgantown Utility Board (MUB) and Northeast Natural Energy — the company drilling at the Morgantown Industrial Park. The drilling company agreed to implement extra safeguards at MUB’s request. 
   He said it’s up to the governor to call a special session so the state legislature can address Marcellus shale drilling and permitting regulations. 
   Council members also approved minor amendments to the ordinance. Byrer was the lone vote against them. 
   The law now includes a definition of horizontal drilling and the phrase “horizontal drilling with fracturing” instead of “horizontal drilling and/or fracturing.” 
   Council chambers overflowed with people and a crowd gathered in the lobby of City Hall to watch the meeting on TV. 
   Several residents voiced their concerns for Morgantown’s water, air and general quality of life. Wetzel County residents also attended the meeting to talk about their experience with Marcellus shale drilling. Industry representatives spoke about how the industry could do its work responsibly. 
   Mike John, president of Northeast Natural Energy, said the company wouldn’t be drilling at the industrial park if it didn’t think it could do it safely. He also cited the company’s agreement with MUB and said about $7 million was invested in the two wells, so far. 
   “We believe it is impossible for an incident to occur that would impact Morgantown’s drinking water,” he said. 
   Mike McCown, president of the Independent Oil and Gas Association of West Virginia, read City Council a letter from acting Gov. Earl Ray Tomblin, in which the governor requested Morgantown keep its authority within its city limits. 
   Tomblin’s letter said the Marcellus wells at the Morgantown Industrial Park would be good for the city’s economy. “It sends a negative signal to a business to change the rules after permitting has already been completed,” McCown read. 
Larry Schwab, Collins Ferry Road, said the state and federal government don’t have regulations in place to protect residents. “We are looking to you, our elected officials, to protect us.” 

WESTOVER COUNCIL 



Westover Council puts brakes on drilling law 

BY JOEL CUTHBERT 
For The Dominion Post 


   WESTOVER — While the city of Morgantown has passed a law prohibiting Marcellus shale drilling outright, Westover officials will continue to weigh the pros and cons before adopting any regulations. 
   “We will continue our independent analysis of the risks, the rights and the opportunities associated with the drilling for and to the city of Westover and our citizens,” he said in a prepared statement during the Westover Council meeting Tuesday. “We will present the draft ordinance when we are satisfied that we’ve looked at all these facts and are prepared to present council with the best possible product.” 
   According to Johnson, Westover officials met with the Monongalia County Commission, along with Morgantown officials, last Wednesday in a work session to discuss the Marcellus shale drilling regulations being considered. In particular, he said, commissioners expressed concerns about each city’s decision to exercise its authority under West Virginia state code to regulate everything within a 1-mile buffer zone outside of city limits. 
   However, Johnson previously indicated he did not want to blindly prohibit drilling around Westover and ignore the potential economic benefits without first fully understanding the environmental and health impacts. 
   “We won’t just build a fence around Westover,” he said. 
   Per the draft ordinance under review by city officials, Marcellus shale drilling will be prohibited within city limits. It will not prohibit drilling around city limits, however, but require anyone proposing drilling within the 1-mile buffer zone to provide the necessary facts and data proving the site will be safe to the citizens of Westover. 
   Afterward, Johnson said the draft ordinance may be ready for its first reading by the next council meeting on July 5. 
   Also during the meeting, council approved three promotions within the city police department following successful promotion testing. 
   Sgt. Roy Harper, who has been with the department since 1999, was promoted to lieutenant, receiving a pay increase of 63 cents from his current hourly rate of $17.11 to $17.74. Patrolmen Michael Hoefler and Matthew Starsick, who have been with the department since 2002 and 2003 respectively, were both promoted to sergeant, receiving pay increases of $2.14 each from their current hourly rate of $15.02 to $17.16. 
   The city is also looking to fill one more position within the police department. 
   “We are left with five names now on our list and we will be bringing them in for interviews and conducting background checks,” Chief James W. Smith told council. 
   Following the meeting, Johnson said council must still find room in the upcoming budget for the hire. A recent increase in insurance costs could potentially postpone the hire, he explained. 

Gas company hires lawyer to sue Morgantown over ban 

May seek injunction to stop the law from taking effect 

BY DAVID BEARD 
The Dominion Post 


   The wheels are already in motion to sue Morgantown over its horizontal gas drilling and fracking ban, a Jackson Kelly attorney said Tuesday. 
   Al Sebok said Enrout Properties LLC, which owns the surface and mineral rights to the Morgantown Industrial Park Marcellus gas pad, has retained him to represent Enrout in litigation against the city. Sebok was one of the scheduled speakers at Jackson Kelly’s seminar, “Marcellus Shale in WV: Emerging Issues,” held at the Waterfront Place Hotel. 
   Morgantown based its ban on state code 8-12-19, which allows cities to extend their jurisdiction one mile beyond their boundaries when required to reasonably exercise their powers and authority. 
   Sebok listed several reasons why the city may be wrong. One, 8-12-19 was written in 1969. When the Legislature updated the zoning law in 2004, it didn’t include the same extraterritorial provision; while Morgantown is changing its business and taxation code, the ban is really more of a zoning issue. 
   Two, code 8-12-2, regarding home rule powers, forbids city laws that conflict with the state constitution or other general law. The ban does conflict. 
   Three, cities have the power to legislate against public nuisances, but the law clearly defines public nuisance, and the city can’t “arbitrarily and capriciously” declare a legally permitted activity a public nuisance. 
   Sebok said Northeast Natural Energy, the natural gas firm at the site, worked closely with the Morgantown Utility Board, a city agency, even before the permit was approved, and agreed to extra provisions — containment, berms, casings and testing — after the permit was issued. “This is what I view as a win-win situation for everyone. This is how the permitting [process] should work,” he said. 
   He called the city’s action a regulatory taking of property without just compensation. 
   He later told The Dominion Post that he didn’t know how soon Enrout would file suit — they’re evaluating options — but it likely will be quickly. He also said the company may seek an injunction or restraining order to suspend the ordinance until litigation is completed. 
   Northeast President Michael John said that litigation is under consideration, and the company has been working with attorneys to map out strategies. 
   Bottom line, though, he said: “I do not want to sue the city of Morgantown.” Northeast is in the business of drilling, not taking cities to court, he said. 
   Morgantown City Manager Terrence Moore said the city has anticipated legal action and is acting with due diligence to prepare for and support City Council’s action, and will respond accordingly. He believes state code supports the city’s position. 
   Rob Alsop, chief of staff for acting Gov. Earl Ray Tomblin, also spoke at the Jackson Kelly seminar. He equated the city’s ban to what the Environmental Protection Agency did to Arch Coal’s Spruce Mine in Logan County: Retroactively revoked a water permit, effectively halting $250 million worth of planned operations. 
   Alsop referred to Northeast’s $7 million-plus investment at the Morgantown site. “Now, after the fact, there’s the potential they could be told to stop.” 
   That could have a chilling impact on business across the state, he said, when Tomblin wants to promote the industry and its ancillary businesses. 
   “Marcellus shale is a great development for West Virginia,” Alsop said. “We are doing all we can to make it a phenomenal development for West Virginia.” 
   Tomblin appointed a Marcellus and Manufacturing Task Force to explore the promise of ethane, a natural gas by-product that could spur all sorts of plasticsrelated manufacturing to replace the lost chemical industry in the Kanawha Valley and the lost steel works in the Northern Panhandle. 
   “We want this type of investment here,” he said. 

DEP: 1,600 Marcellus permits issued; 400 in works 

BY DAVID BEARD 
The Dominion Post 


   Department of Environmental Protection (DEP) Secretary Randy Huffman told a Morgantown audience Tuesday that the DEP is on pace to permit 400 more Marcellus wells this year; it needs more inspectors; and it needs the Legislature to take some action. 
   Huffman was one of the featured speakers at Jackson Kelly’s seminar, “Marcellus Shale in WV: Emerging Issues,” held at the Waterfront Place Hotel. 
   He said that in some ways, he is pleased Marcellus legislation failed last session. The DEP submitted a bill, SB 204, which the House ignored, and the Senate rewrote, scrapped and replaced with a different House bill. 
   The only thing that survived was the bill number, Huffman said. “We bit off more than we could chew.” 
   It was too much work for a part-time citizen legislature, and it’s better nothing passed than something deeply flawed and subject to many challenges, he said. 
   The DEP expects to have a seat at the table for the Legislature’s Marcellus select committee drafting a new compromise bill, and its contribution will be different this time, based on new things it has learned — such as the aggregate effects on air quality and public notice provisions. 
   While some have publicly said it’s already too late to keep the industry from running roughshod over the state, Huffman is more optimistic. “I strongly believe we are way in front of the Marcellus play from a regulatory standpoint. I’m really confident a lot of things are going to happen in the coming months.” 
   Huffman said the DEP has issued 1,602 Marcellus permits, with 942 of those already completed. The remaining 660 have either not been drilled, are in process, or awaiting fracking to begin. 
   The agency expects to approve another 400 permits this year, he said. It’s permitting at a greater capacity than the industry can drill. That’s understandable, he said, because gas fir ms have to take steps to secure and retain their leases. 
   The expected legislation needs to have one thing: Money for inspectors, Huffman said. The DEP doesn’t have the power to raise fees without legislative action. 
   Huffman did say, though, that without legislation, the DEP is doing what it can to adapt its growing knowledge of the state’s needs. Permit applications are different now from a year ago, and may be different again in two months. 
   Acting Gov. Earl Ray Tomblin’s Chief of Staff Rob Alsop also spoke at the seminar, and told The Dominion Post that if the select committee could have something ready as early as August, Tomblin would be willing to consider putting it on the call with redistricting. 

Rep. Capito: Action needed before feds step in 

BY DAVID BEARD 
The Dominion Post 


   Rep. Shelley Moore Capito, R-W.Va., said Tuesday the state needs to enact Marcellus legislation soon — before the feds step in. 
   Capito highlighted a day of presentations by public officials and oil and gas industry experts at Jackson Kelly’s seminar, “Marcellus Shale in WV: Emerging Issues,” held at the Waterfront Place Hotel. 
   “We’ve got to get the legislature to come up with an agreed-upon solution” to the issues — environmental, land rights and so on. “If we don’t, Lisa Jackson will.” Jackson is administrator of the U.S. Environmental Protection Agency, which has begun a study of hydraulic fracturing. 
   Capito said Jackson told her she is not required to, and doesn’t, take jobs or economic impacts into account in her decisions. 
   Done right, she said, Marcellus drilling can boost the state’s economy. “It’s an opportunity for us to solve some of the nation’s problems” in energy and unemployment. 
   Here is a sampling of other quotes and comments from seminar speakers. 
   Ken Tawney, Jackson Kelley lawyer, seminar moderator: “This is a momentous time” in the industry. “Fracking is under attack everywhere.” 
   Lauren Quam, First Energy Solutions: New EPA regulations on coal-fired power plant emissions will lead to shuttering older, lowwattage plants, which will spur the need for new gasfired plants. 
   Mike McCown, president, Independent Oil and Gas Association of West Virginia: “I think it’s a shame cities like Morgantown are having the debate they’re having tonight.” 
   He said, while some say the industry conceals fracking fluid ingredients, there are plenty of public and industry websites that list them. “There’s no witch’s brew of chemicals that no one will talk about.” 
   The Marcellus shale can supply U.S. gas demand for 100 years. “We can’t screw this up. We can’t let this get past us.” 
   John B. Houston, Bayer Corp.: The ethane available in Marcellus gas will increase the nation’s supply by 25 percent, meaning 17,000 new chemical industry jobs, 395,000 other jobs, $4 billion in tax income across the nation, and $132 billion in economic output. 
   Corky DeMarco, executive director, West Virginia Oil and Natural Gas Association, acknowledged the industry’s steep learning curve regarding the impacts and public outcry: “We’re doing all sorts of things that are disrupting rural West Virginia. If you’re living in rural West Virginia, along roads with potholes as deep as this table top, life’s not so good for you anymore.” 
   He added that this industry, though, is taking steps now to protect and preserve roads and the environment. “This industry has a bright future.” But there has to be transparency on such things as frack fluid chemistry and better public education. “We’ve lost a year and a half dealing with issues they don’t understand.” 

THE STATE JOURNAL:

Morgantown City Council Bans Horizontal Drilling with Hydraulic Fracturing
Posted Wednesday, June 22, 2011 ; 12:59 AM
	President of company now developing two wells asked what the city is prepared to compensate him for his $7 million investment. 

By Pam Kasey


Morgantown City Council voted 6-1 on June 21 to pass an ordinance prohibiting horizontal drilling with hydraulic fracturing within a mile outside city limits. 

It’s been an issue of hot discussion in Morgantown since early May, when the city’s residents learned after the fact that Northeast Natural Energy of Charleston had been permitted to drill two Marcellus Shale natural gas wells just upriver from the area’s drinking water intake on the Monongahela River. 

Residents expressed concerns about the possibility of an drilling or hydraulic fracturing accident that would contaminate drinking water, as well as air quality and other concerns, and they expressed frustration that there is no public notification and comment process for gas wells. 

NNE’s well pad is located outside but within a mile outside city limits; the Morgantown council is following Wellsburg’s lead in relying on a provision of state code that allows cities to extend their authority for up to a mile beyond their boundaries when needed to carry out city functions. 

Tuesday's second reading of the ordinance drew comments from dozens both for and against the ban. 

Mike McCown, president of the Independent Oil and Gas Association, read a letter from acting Gov. Earl Ray Tomblin urging the city to keep its ban within city limits. 

The industry won't take kindly to a ban, McCown said. 

“If a city says there shouldn’t be drilling and doesn’t support the industry, it’s going t be hard for industry members to support that city, to do commerce in that city,” he said. “That’s a decision the city’s going to have to take seriously, in my opinion.” 

Several who addressed council had traveled from adjacent Wetzel County, where Chesapeake Energy has a high concentration of Marcellus gas production activity. 

“Coming with this Marcellus development you’re going to have tons of air pollution, water pollution — I’ve submitted copies of accidents, road issues, water contaminations,” said Wetzel County resident Ed Wade. 

“In our area we’ve found crime rates have gone up, drug usage has gone up,” Wade said. “It’s going to put a strain on your volunteer fire departments, your EMS, your law enforcement. All of this is going to have to be doubled and tripled. … For the people of Morgantown and their best interest, I hope you guys make the right decision.” 

NNE President Mike John addressed council for the first time. 

John noted that his company’s wells have received permits from the state Department of Environmental Protection. 

He added that his company met the additional assurances of the Morgantown Utility Board, the provider of drinking water for about 90,000 in the region — assurances that he viewed as having come from the city through MUB. 

“Given this history, we were surprised that, despite our good faith effort to work with the city to their apparent satisfaction, we find ourselves before council tonight as you move forward to ban drilling and fracking within a mile of city limits,” John said. 

“While there is risk associated with any industrial process, given the safeguards that we have implemented and the nature of the site, we believe it is impossible for an incident to occur that would impact Morgantown’s drinking water in any meaningful way,” he added. 

He asked what the city is willing to compensate his company for the $7 million it has invested in its site based on good faith interactions with the city. 

Councilman Charles Byrer alone voted against the ordinance. 

He expressed a preference for regulation at the state level and cited concerns about the rights of mineral owners, including the city itself. 

“I think we’re basically going to be regretting this down the road. We have opportunity here. We’re sitting on a treasure,” he said. “And I think we’re on a slippery slope from a legal perspective.” 

Council takes this action, concluded Mayor William Byrne just before the vote was taken, in the absence of effective state regulation — mentioning in particular the need for public notification and comment on gas wells. 

“We do not do this with a lot of gusto,” Byrne said. 


House Appoints Members to Marcellus Shale Committee
Posted Tuesday, June 21, 2011 ; 03:51 PM 
Updated Tuesday, June 21, 2011; 04:50 PM
	

	Select committee to study Marcellus shale regulation will also include five House members. 

By Whitney Burdette


CHARLESTON -- House Speaker Rick Thompson, D-Wayne, appointed five members of the House of Delegates to serve on the Legislature’s Select Committee on Marcellus Shale, according to a June 21 news release from his office. 

Thompson designated Delegate Tim Manchin, D-Marion, as the chairman. Other members of the committee will include: Delegate Barbara Fleischauer, D-Monongalia; Delegate Tom Campbell, D-Greenbrier; Delegate Woody Ireland, R-Ritchie; and Delegate Bill Anderson, R-Wood. 

“Both the House and Senate made significant progress on legislation earlier this year, but the issue proved too complex to finalize during a session that involved around 1,800 other pieces of legislation,” Thompson said in the release. “I know the House has been very deliberative in working on guidelines for the relationship between oil and gas extractors and the owners of surface rights and mineral interests that protects the environment and ensures proper labor practices. 

“This Select Committee will continue that effort in preparation for a special session.” 

Manchin currently serves as co-chairman of the Joint Oversight Commission on State Water Resources and a member of the House Finance Committee. In the release, Thompson said Manchin's experience on those committees offers Manchin insight on both the regulatory and economic development fronts. 

“Marcellus shale development carries tremendous economic potential for West Virginia, and fair and proper oversight is essential to ensure it is successful,” Manchin said in the release. “This committee will work very hard to help make that a reality.” Acting Senate President Jeff Kessler, D-Marshall, named five senators to the committee on June 17. 

_____________________________________________________________________________________ 

Original story from June 17, 2010 

Acting Senate President Jeff Kessler, D-Marshall, on Friday named five senators to serve on a select committee to study Marcellus shale regulation. 

The Joint Committee on Government and Finance authorized the committee’s appointment during this week’s interim meetings. 

“Drilling in the Marcellus shale natural gas field is an extremely important issue for West Virginia and it’s residents,” Kessler said in a news release. 

The Senate passed a bill in the 2011 Legislative session addressing environmental regulations and other issues related to Marcellus shale. However, the Legislature ran out of time before reaching a consensus with the House of Delegates. 

Senate committee members include chairman Douglas Facemire, D-Braxton; Corey Palumbo, D-Kanawha; Herb Snyder, D-Jefferson; Orphy Klepma, D-Ohio; and Karen Facemyer, R-Jackson. 

The committee will also include five House members. 

Capito: State Needs Comprehensive Marcellus Legislation
Posted Tuesday, June 21, 2011 ; 02:00 PM
Updated Tuesday, June 21, 2011; 02:27 PM
Federal action threatened if states don't do enough. 

By Pam Kasey


MORGANTOWN -- If the state of West Virginia doesn't enact comprehensive legislation to regulate the production of natural gas from the Marcellus shale, the U.S. Environmental Protection Agency will. 

U.S. Rep. Shelley Moore Capito, R-W.Va., gave this advice in a June 21 lunchtime talk at the “Marcellus Shale in West Virginia: Emerging Issues” seminar hosted in Morgantown by Jackson Kelly. 

Done the right way, Capito said, the newly available Marcellus Shale gas is an opportunity for the nation to solve the problems of dependence of foreign oil and high unemployment. 

Mentioning specifically the concept of siting an ethane cracker in West Virginia — a facility that would take natural gas liquids and prepare them for use by the plastics industry — the “entire West Virginia delegation is on board with this,” she said. 

“We want to help in any way we can,” she added. 

Capito spoke of the need for a national energy policy, saying she supports an “all of the above” energy plan that encompasses natural gas, coal, nuclear, and all of the renewable sources of energy. 

She said she likes the idea of directing federal revenues from leasing offshore lands to the oil and gas industry toward solving some of the nation’s intractable energy-related problems: 

“What are we going to do with nuclear waste?” she asked, as one example, adding to that the need for research into clean coal and carbon capture and sequestration as well as better production of biodiesel and other alternative fuels. 

Specific to the opportunity represented by the Marcellus Shale in West Virginia, Capito related her observations about her native Marshall County, now host to active and growing production of Marcellus shale gas. 

“I already see what development of natural resources has done in that county,” she said. “Hotels are full, restaurants are full … it’s a great thing.” 




Ethane Cracker Champion: West Virginia is Ideal Location
Posted Tuesday, June 21, 2011 ; 12:08 PM 
Updated Tuesday, June 21, 2011; 12:46 PM
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	Could represent "secondary bonanza" to Marcellus Shale gas for this region. 

By Pam Kasey


MORGANTOWN -- The business case for an ethane cracker in West Virginia is good, according to John Houston. 

What’s needed is for the plastics industry to shift its focus from the Gulf Coast to see that business case. 

Houston, senior vice president for business development at Bayer Corp., presented the business case June 21 to a room full of oil and gas professionals at the “Marcellus Shale in West Virginia: Emerging Issues” seminar hosted in Morgantown by Jackson Kelly. 

An ethane cracker takes raw ethane from wet natural gas, such as that extracted in northern West Virginia and southwestern Pennsylvania, and cracks the bond between two carbons to make the molecule ethylene. 

At 120 million tons per year, ethylene is the largest thermoplastic in the world today, Houston said, going into intermediate plastics that become products as diverse and ubiquitous as house siding, waterproof clothing, water tumblers, milk cartons and garbage bags. 

Additional ethane cracking capacity is going to be needed soon, Houston said, due to growing wet gas production in this region. 

“The Marcellus (Shale natural gas play) will add about 25 percent of additional ethane to the U.S. by 2015 or 2016,” he said. 

That level of supply could mean 17,000 new good chemical industry jobs, he said, referencing a study by the American Chemistry Council, along with 395,000 other jobs and more than $132 billion in U.S. economic output. 

To put that in perspective, Houston said of the $16 billion in chemical industry capital investment this would mean, “we’ve not invested that kind of money in the U.S. in a long time.” 

What’s the business case for putting a cracker in West Virginia? 

While most crackers are in the Gulf Coast region, the converters and molders that make final plastics products are mostly located in the northeast, Houston said. 

Bayer has two sites that he proposes as ideal, in New Martinsville and in the Kanawha Valley: hundreds of acres of flat land, Houston said, with the necessary utilities, transportation and pipelines. Whether a cracker would be located at one of Bayer’s sites or at an abandoned steel-making facility or other brownfield, he said, West Virginia also is ideal for underground storage of ethane. 

“This is a wonderful advantage for this area,” he said. 

And while long-term security of feedstock supply from the relatively new Marcellus play is not yet certain, he said, “if the numbers are correct, I don’t think it’ll be hard to generate 63,000 barrels/day (the volume required by a single cracker) once everything is up and running.” 

This time period represents a narrow window of opportunity, according to Houston, noting that Shell announced two weeks ago that it is looking at siting a cracker in the Appalachian region but that no other producer has so far taken that step. 

“The pull is the Gulf Coast,” he said. 

“It’s relatively easy to do a pipeline solution,” he explained. “They already have crackers on the Gulf Coast and land is cheaper than here — but they’d still have to ship the material back here, so I'm hoping the logistics cost will favor this region.” 

It takes four to five years to build a cracker, so the pressure is on for some solution to be under way soon, before the industry is faced with the volume of ethane that is expected by 2015. 

“We have to have an outlet,” said West Virginia Oil and Natural Gas Association Executive Director Corky DeMarco in his own presentation at the seminar. 

The Marcellus Shale boom presents great economic opportunities for this region, Houston said. 

“Wouldn’t it be great if this secondary bonanza took foothold in this area?” he asked. 

FirstEnergy: Unconventional Gas an Additional Challenge to Coal-Fired Power Industry
Posted Tuesday, June 21, 2011 ; 10:34 
Updated Tuesday, June 21, 2011; 11:46 AM
Power sector could represent one-third of U.S. natural gas demand by 2020. 

By Pam Kasey


MORGANTOWN -- The boom in production of natural gas from formations like the Marcellus shale is presenting an additional challenge to an already challenged coal-fired power industry. 

That was one observation from Lauren Quamm, manager of market analytics for FirstEnergy Solutions, when he spoke June 21 at the “Marcellus Shale in West Virginia: Emerging Issues” seminar hosted in Morgantown by Jackson Kelly. 

FirstEnergy, Quamm said, operates from Illinois to Maryland and is the nation’s largest industrial utility based on customers served; FirstEnergy Solutions is the largest competitive retailer of electricity. 

“Natural gas is poised to become (an even more) important part of the fuel mix for generating electricity in this country,” while coal as a fuel for the generation of electricity is getting squeezed, Quamm said. 

That is based in part on the recent growth in supply of natural gas due to horizontal drilling and hydraulic fracturing, Quamm said. That growth has resulted in reduced prices. 

Not long ago, natural gas was the most expensive generation fuel that represented a significant part of the market. 

But the price of gas has halved since 2008, Quamm said, from $9 per million British thermal units in 2008 to $4.50 now; with that, the price of electricity has fallen approximately by half. 

And because all power plants in a region earn what the most expensive plant is charging per megawatt-hour, all power plants are earning less, he said. 

At the same time, planned and expected environmental regulations on air emissions and other aspects of power generation will affect coal-fired plants more than others. 

Given that squeeze, moderate projections are that 30 to 70 megawatts or about 20 percent of coal-fired generation capacity could be shut down east of the Rocky Mountains. 

“The replacement power plants will largely be fired by natural gas,” he said. 

The combination of gas plants added to the grid and increased firing of existing plants “could be a significant source of demand for the industry,” he said. 

If 50 to 70 gigawatts of coal-fired generation capacity is shuttered, he said, it could mean 8 to 9 trillion cubic feet per year of power sector gas demand by 2020: roughly one-third of U.S. natural gas demand. 
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'Fracking' Disclosure to Rise 

Gas Drillers Begin Supporting Laws Requiring Them to List Chemicals They Use 

By BEN CASSELMAN 

The natural-gas industry, bowing to longtime pressure, will disclose more information about the chemicals it uses in the controversial process of hydraulic fracturing.

Associated Press 

On Friday, Texas Gov. Rick Perry signed into law a bill that will require companies to make public the chemicals they use on every hydraulic fracturing job in the state. While a handful of other states have passed similar measures, Texas's law is significant because oil and gas drilling is a key industry in the state and the industry vocally supported the measure. 

Environmental groups said the law doesn't go far enough, but they agreed it was an important step.

Until recently, much of the industry opposed providing detailed information about its chemicals, arguing that they are trade secrets. But in recent months, as drilling opponents have accused companies of secrecy, many industry leaders have come to view that position as untenable.

"We have seen the light," Aubrey McClendon, chief executive of gas producer Chesapeake Energy Corp., told investors when asked about chemical disclosure at the company's annual meeting earlier this month.

Hydraulic fracturing, sometimes called "fracking," involves blasting millions of gallons of water, sand and chemicals into the ground to break up oil and gas-bearing rocks. The process has been used for decades, but it has become far more common in recent years as it has been used to open up huge new gas fields in Texas, Louisiana, Pennsylvania and other states.

Environmental groups and some residents in drilling areas fear chemicals from the hydraulic fracturing process are seeping into drinking water supplies. They say companies should be forced to disclose information about the chemicals they use, in part so homeowners can test their water for contamination.

The industry says such contamination is impossible when wells are constructed properly, adding that tens of thousands of wells have been drilled and fractured with relatively few problems. There have been cases of problems with wells that were improperly constructed, but the industry says such cases are rare and many specific incidents are in dispute. Companies say chemicals make up less than 1% of the volume of most fracturing jobs and are mostly benign.

For drillers, though, making that argument was difficult when they were refusing to say what chemicals were being used. Information on chemicals was available at drilling sites, but environmental groups have criticized that information as incomplete and inaccessible to the general public.

"I think the one thing hopefully that we all learned is you can't just say, 'Take our word for it,'"said Matt Pitzarella, a spokesman for gas producer Range Resources Corp.

Last year, Range Resources said it would begin voluntarily disclosing the chemicals used in all its wells in Pennsylvania, where the debate has raged. The company said at the time it hoped others would follow suit.

Earlier this year, many big gas producers, including Chesapeake, Chevron Corp. and BP PLC, said they would begin voluntarily publicizing the chemicals online at FracFocus.org. Several states, including Wyoming and Arkansas, have recently passed mandatory disclosure rules with at least tacit industry support.

Environmental groups, saying neither FracFocus nor the state laws go far enough, have called for a mandatory, national chemical database.

"Regardless of what state you live in, we think you deserve to know," said Amy Mall, a senior policy analyst with the Natural Resources Defense Council, an environmental group.

The Texas law will require companies to post information on FracFocus.org starting next year and also to disclose chemicals not included in the site's database through a separate process. Companies can request that information on certain chemicals be withheld from the public as trade secrets.

The Texas bill drew strong support from much of the industry. In May, a group of 12 big gas producers, including Range, Anadarko Petroleum Corp. and Apache Corp., wrote to Texas legislators urging them to pass the bill.

Jim Keffer, a Republican state representative who co-authored the Texas bill, said he believes the law will help the industry. "We're trying to alleviate the concerns," he said. "We're trying to show people that the industry does know how to do this."

The Texas bill has drawn mixed reviews from environmental groups. The Environmental Defense Fund, which initially helped promote the bill, ultimately withdrew its support after various changes were made, including the provision to list some chemicals separately from others.

But Matt Watson, a senior energy policy manager for the group, said that while the bill "is not the national model we'd hoped for," it is nonetheless a significant step.

Write to Ben Casselman at ben.casselman@wsj.com 
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W.Va. lawmakers face Marcellus permit fee debate

 

By The Associated Press 

 

CHARLESTON, W.Va. -- Permit fees for drilling in West Virginia's Marcellus Shale natural gas field may be the key hurdle for lawmakers assigned to craft new rules for these operations, officials from both industry and environmental groups said Monday. 

 

The debate over what to charge companies seeking to develop this rich reserve helped bog down proposals during this year's regular session. Legislative leaders now want a new House-Senate select committee to pursue a compromise measure that could be considered during a special session before 2012.

 

The state Department of Environmental Protection may aid this effort. The agency has apparently begun drafting proposed regulations within the last month.

 

The Marcellus formation stretches deep beneath West Virginia and several other nearby states. The industry estimates it holds one of the world's largest reserves of natural gas. But tapping those reserves can require an unconventional horizontal drilling method. It can also involve hydraulic fracturing, or fracking, when drillers pump high volumes of water mixed with chemicals and sand into wells to crack the rock and release the gas.

 

Operators now pay roughly $600 for drilling permits, the same amount charged for the less complicated conventional gas wells. A Marcellus rules bill presented by DEP during the regular session included a proposed $10,000 permit fee. Before it died in the House, the Senate had passed the bill after paring down its provisions and reducing the fee hike to $5,000.

 

Corky DeMarco of the West Virginia Oil and Natural Gas Association hopes the select committee takes a hard look at any increase.

 

"They shouldn't do anything that puts West Virginia at a competitive disadvantage as we compete for investment dollars,'' DeMarco said Monday. "If we're going to legislate this fee, then let's just find a fee that's competitive... If we can work those things out, I don't think we'll have any problem with it whatsoever.''

 

Neighboring Pennsylvania, which has seen significant development of its Marcellus field, charges between $900 and $3,000 for permits, depending on the depth of the well bore. But Don Garvin of the West Virginia Environmental Council cited how lawmakers in that state are debating a 10-year series of impact fees for Marcellus drillers that would start at $40,000 and drop to $10,000 by the fourth year. 

 

"We haven't supported anything nearly that high,'' Garvin said Monday. "I think it's laughable that with the well where (operators) are spending $4 million to $6 million just to drill that a $10,000 to $15,000 permit fee would be any big deal to them.''

 

Garvin said additional annual fees are needed to ensure DEP can hire additional inspectors and cover the additional site visits that Marcellus wells require. He cited the $1,000-a-year figure discussed during West Virginia's regular session.

 

Garvin also said the DEP officials have told him they've begun assembling a new bill and he is hopeful it will address environmental concerns about well sites and the use, storage and disposal of frackwater.

 

"I do believe that DEP has to get involved here. The agency's thinking has evolved since the end of the session,'' Garvin said. "It would be a mistake for this select committee not to hear DEP's latest thinking on what should be in this regulatory bill.''

 

DeMarco, meanwhile, considers the DEP's regular session bill a solid starting point for lawmakers. He noted how stakeholders weighed in on its provisions in the months leading up the session's January start. He also said any special session bill should focus on large operations that consume at least 5,000 barrels of water. 

 

"We support that document over any other document,'' DeMarco said. "If they were satisfied with this document, then I think it's something that should be considered.''

 

With state agencies closed Monday for the West Virginia Day holiday, DEP officials could not immediately be reached for comment.
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Editorial:

Drilling sickness: Corbett's health secretary is right to seek more data

Tuesday, June 21, 2011

Pittsburgh Post-Gazette

If one customer goes home from a restaurant with a stomach ache, it's probably not a public health emergency. If six diners in a week exhibit symptoms after a meal, it's time for health officials to start looking for the common denominator.

Western Pennsylvania learned that in 2003 when an outbreak of Hepatitis A killed four people and sickened 600 others who dined at the former Chi-Chi's restaurant in the Beaver Valley Mall, an incident that led to a nationwide recall of contaminated scallions.

That painful, costly lesson stands as an example of why it's important to study health information in a larger context. And it's a lesson that has application to Pennsylvania's burgeoning shale gas drilling operations.

State Health Secretary Eli Avila understands the need for a comprehensive, scientific approach to evaluating health concerns associated with hydraulic drilling for natural gas. Last week he told the governor's Marcellus Shale Advisory Commission that his department needs resources to create a statewide registry for tracking whether spikes in illnesses may be related to shale gas drilling. Advocates for and opponents of drilling may think they already know the answers, and anecdotal data is important.

But Dr. Avila said health officials need a larger sample of information to identify trends, even though he said they have not yet seen links between drilling and the illnesses that have been reported to the Health Department.

It would cost about $2 million to set up the registry he proposes. If the state starts compiling information in a detailed and organized fashion, it eventually should be able to undertake studies that could compare health conditions among residents in parts of the state where drilling is prevalent to control groups who don't live near the operations. He also said there should be more routine testing of air, water and solid waste to check for risks.

Gathering accurate information is a first step in providing definitive answers to questions about possible side effects of Pennsylvania's newest industry. When the advisory commission issues its recommendations next month, it should agree to Dr. Avila's request for the means to start this important analysis.

First published on June 21, 2011 at 12:00 am

Marcellus Shale industry obliged to repair state roads

Wednesday, June 22, 2011

By Jon Schmitz, Pittsburgh Post-Gazette

The Marcellus Shale gas drilling industry has taken a toll on the state's roads, and its member companies have also paid a toll.

It's an open question whether the $411 million the companies have invested since 2008 to repave and improve roads is enough, said Scott Christie, deputy secretary for highway administration for the Pennsylvania Department of Transportation.

"Has that significantly improved things? Has it allowed us to keep pace? We haven't quite gotten to the point where we can answer," Mr. Christie said Tuesday, after he spoke at the second annual Marcellus Transportation Safety Day in Washington County.

The department will study the issue county by county, he said, but there is no timetable yet for completing the inquiry.

The event at Southpointe, sponsored by the Marcellus Shale Coalition, made up of 201 industry companies, was intended to raise awareness of regulations and safety issues related to the burgeoning gas drilling business, coalition president and executive director Kathryn Z. Klaber said. "It's to raise the bar on operating 
Some statistics quoted by PennDOT and state police officials at the event suggested that some bar-raising is needed.

State police Maj. Harvey Cole Jr. said that in response to significant increases in truck traffic, the department had conducted 5,800 roadside inspections of industry trucks since January 2010 and found 13,000 driver and vehicle safety violations, including 2,800 serious enough to put the driver or truck out of service.

In all, 42 percent of the inspections resulted in pulling drivers or vehicles out of service, he said. The national average for all truck inspections is 24 percent.

"We've found that the industry has a higher out-of-service rate than the overall commercial vehicle industry," said Kevin Stewart, program administrator for the department's commercial vehicle safety section.

While the top reasons for ordering drivers off the road were related to paperwork, the most frequent vehicle deficiencies that caused removal from service were faulty brake tubing and hoses, lighting, poorly adjusted and defective brakes, and improperly secured cargo, he said.

After fatal crashes involving all commercial vehicles fell sharply from 2007 to 2009, the total shot up again in 2010, when there were 152 such crashes, 24 more than the year before, he said.

In conjunction with Tuesday's forum, the shale coalition released results of a survey of 28 member companies that determined they had spent a combined $411 million fixing or improving roads since 2008.

"We understand and recognize the concerns regarding the increase in truck traffic and its impact on our roads," Ms. Klaber said. "And we also understand, as good neighbors, that we must do everything to ensure that we leave these roads in better condition than when our operations started."

Mr. Christie said that since 2008, coinciding with the shale gas boom, more than 4,000 miles of state roadway had been posted with weight restrictions, sometimes because of truck damage and sometimes in anticipation of large truck traffic from new well sites. Of PennDOT's 40,000 miles of roads, 11,253 miles, more than one-quarter, are restricted, he said.

PennDOT requires companies to obtain permits to run heavy trucks on the weight-restricted roads. To do so, they must enter agreements to repair any damage caused by the trucks and post bond for every mile of road being used, he said. The department inspects such roads at least weekly and notifies companies when repairs are needed. In most cases, they have five days to start the work and 10 more to complete it and could have their permits revoked if they don't comply.

Companies generally have been responsive, Mr. Christie said. "The simple fact is the industry is fixing the roads."

Drilling operators are also required to obtain "driveway permits" for the access roads leading to wells and utility permits to run pipeline within PennDOT rights of way, said Glenn Rowe, PennDOT division chief for highway safety and traffic engineering.

Some companies assume that if there's a road leading to the well, they don't need a permit, he said, showing a slide of a muddy dirt road whose entrance created a dangerous intersection on a state highway. "This is a situation we're seeing more and more."

Another slide showed a water pipeline that a driller had illegally installed in a drainage culvert, blocking it.

"We need to work together," Mr. Rowe told the group. "There may be some entities out there who are oblivious to the regulations. Bring it to PennDOT's attention. You don't want a black eye for the industry."

Most companies that have been cited for violations have moved quickly to correct them, he said.

Industry officials said safe and responsible transportation practices are vital to gaining public support for shale drilling, which has spawned controversy across the state. A major factor in shaping the industry's image, Ms. Klaber said, is how vehicles operate in the community.

Rob Hilliard, chair of the coalition's road use committee, said members need to do a better job of public relations. The best way to do that, he said, is: "Do our jobs. Do them correctly. Do them safely. Every single day."

Jon Schmitz: 412-263-1868.

First published on June 22, 2011 at 12:00 am


Agencies Say They Are Now More Prepared
June 22, 2011

By J.W. JOHNSON JR. With AP Dispatches - Staff Writer , The Intelligencer / Wheeling News-Register 
A year after a natural gas well burst into flames in Marshall County, the West Virginia Department of Environmental Protection is drafting legislation focused on well sites, water management and permit fees.

In the early hours of June 7, 2010, Marshall County 911 dispatchers began receiving calls reporting a loud explosion and flames shooting 75 feet into the air on Beam's Lane outside of Moundsville. As emergency management teams from Marshall and Belmont counties arrived at the site of a natural gas well operated by AB Resources Inc., they began to assess the situation: A fire was raging and appeared to be unextinguishable, and seven workers had been seriously injured.

After getting the fire under control and containing it for 12 hours until crews trained to handle well fires could arrive, emergency management officials remained at the site for nearly five days until the fire burned out.

Now the DEP is paring down legislation it presented for this year's regular session, spokeswoman Kathy Cosco said. Out is language addressing such topics as forced pooling, which involves drilling in areas with multiple mineral rights owners, and the rights of surface owners, she said.

The regular session bill died after substantial amendments in both chambers. Department Secretary Randy Huffman criticized lawmakers Tuesday for its fate. He told a Morgantown conference on Marcellus Shale issues that the changes disregarded provisions developed by his staff during the better part of the year.

The new draft will also propose hiking permit fees above their current rate, which is usually around $600 per well, but not likely as high as the $10,000 proposed in the regular session bill, Cosco said. DEP's goal is enough funding for eight to 10 more inspectors - the department now has 17 positions - along with additional office staff, she said.

Huffman said a serious fee hike would allow "more of a presence on the ground at these sites." Some companies have even offered to pay higher fees, but Huffman said he was forced to decline because his agency has no structure for accepting such sums.

Huffman agreed the fee amount could prove a sticking point as a new House-Senate select committee attempts to find a compromise that can pass in special session. The industry argues that fees higher than those charged in other Marcellus states would make West Virginia less competitive.

Rep. Shelley Moore Capito, R-W.Va., warned the Morgantown conference that if state legislators can't agree on Marcellus regulations, the federal government is likely to do the job for them. The federal Environmental Protection Agency is already cracking down on the coal industry and is "slathering" to get at the natural gas industry, too, Capito said.

Locally, a lot has changed since the Beams Lane fire regarding the way local emergency management crews and first responders react when faced with a well explosion. They cited equal parts planning practice for the adaptations.

"There was a steep learning curve when we arrived for that first fire," said Marshall County Emergency Management Director Tom Hart. "We found out that the best way to prepare for those situations and learn how to be able to respond was to actually deal with them."

The fire was the first of three separate gas-related incidents in a four-month period in the county, and Hart said each incident presented a new challenge from which to learn.

Hart said as a result of dealing with those incidents, local fire departments and law enforcement agencies now are more prepared and have a better idea of what to expect if a well fire is reported. He added his office has created a checklist and implemented other protocols in the emergency management comprehensive plan, which is shared not only with offices in Marshall County but around the state.

The biggest change, Hart said, is that the lines of communication between county officials and gas company representatives are open, allowing for information to be shared on a more frequent basis. First responders at the Beam's Lane fire said it was unclear who was supervising the site, and county officials said they had not been informed of any drilling activity in that area or been given information as to how many employees had been working there.

"Since that first incident, companies have been very forthwith in providing us with information on where their sites are and what is happening," he said, adding that information comes via weekly email updates and at monthly meetings of the Marshall County Energy Exploration Task Force, which was created last August.

Hart said having frequent communication and knowing who to contact in the event of an emergency is key to allowing first responders to get to a site and on task as quickly as possible. He added many companies have also been proactive in investing in their own emergency plans and training for their workers.

"They know that for public safety officials to assist them, they need to provide accurate information on their locations, and we need that information to protect the public and the people working at their sites," he said.

Marshall County fire departments have also been able to upgrade their equipment and seek further training using donations from Chief Oil and Gas and Chesapeake Energy, which donated $100,000 and $221,000, respectively, following well fires on their properties. Hart said those funds were used to purchase equipment and supplies that would be used in the event of a similar incident.

Hart said he has heard from representatives from counties around the state who have expressed concern over increased drilling activity in their areas. He said he will continue to share the information that Marshall County has gathered in the past year so they can be one step ahead in the event of an emergency.

"I hate to say it, but I am kind of glad we dealt with it when we did and were able to become better prepared," he said.

Binghamton NY  PressConnects.com:
Ithaca College to host gas-drilling protest

'Epic No Frack Event' to feature films, music

12:19 AM, Jun. 22, 2011 

Written by

Alyson Martin 

An "Epic No Frack Event" is planned for Saturday at Ithaca College to raise awareness about potential environmental hazards relating to hydraulic gas fracturing.

Jeff and Jodi Andrysick planned and funded the event, which will combine speakers, film screenings, and musical performances. Sessions are planned from 8 a.m. until 11 p.m. Saturday at Ithaca College's Whalen Center, Ford Hall and Campus Center.

The event comes as municipalities across the state grapple with decisions regarding hydraulic fracturing -- pumping water and chemicals into the ground to release natural gas from the Marcellus Shale. A meeting held in the Town of Caroline last week attracted more than 250 residents and prompted a circulated petition that garnered more than 900 signatures against the practice.

Tables are available for rental at $75 for non-profit groups and $125 for businesses by contacting organizers through their www.allfrackedup.com website.

Admission to the "Epic No Fracking Event" is free, but the couple hosting the event is accepting donations to defray some of the costs.

A number of other events against hydraulic fracturing will be held the same day. A rally in New York City at Foley Square will take place at the site of Collect Pond, which was once a fresh water source for city residents, but has since been drained because of pollution. The Capital District will host a rally at noon at Wallenburg Park in Albany.

Report on Marcellus shale hiring disputed

By Paul McMullen
PITTSBURGH TRIBUNE-REVIEW
Wednesday, June 22, 2011 
A June report from the state Department of Labor and Industry says there have been 72,000 "new hires" in the booming Marcellus shale industry from 2009 to now, including jobs in ancillary industries, but that doesn't necessarily mean they all are new jobs, a state spokesman said.

The number and its definition are important because industry advocates and proponents often debate the industry's benefits to the state.

Labor Department spokesman Christopher Manlove said new hires do not equate to new jobs. The difference, he said, is that new jobs are jobs that didn't exist previously, whereas new hires are jobs that became available due to employees resigning, retiring or being fired.

Still, "we believe Marcellus Shale represents some of the fastest-growing employment opportunities," he said.

Susan Christopherson, professor in the department of city and regional planning at Cornell University, agrees with Manlove's assessment. "According to federal policy, the difference between new hires and new jobs is that with a new hire you are getting credit for hiring you would have done anyway," she said.

A Keystone Research Center report Tuesday said the industry boom actually has created fewer than 10,000 new jobs in Pennsylvania. Figures from the state's industry reports are misinterpreted and being accepted as fact, according to Keystone.

"You can't just keep track of the balance of your bank account by looking at deposits, you also have to look at the amount of withdrawals made as well," said Stephen Herzenberg, the center's executive director.

Marcellus Shale Coalition president Kathryn Klaber said of the Keystone report, "People who were out of work and now have jobs thanks to Marcellus development are more than statistics, and they are proud that they now have jobs."

Paul McMullen can be reached at pmcmullen@tribweb.com or 412-380-5623. 

Drillers paid $411 million road tab, but was it enough?

By Tom Fontaine
PITTSBURGH TRIBUNE-REVIEW
Wednesday, June 22, 2011 
Marcellus shale drillers spent $411 million in the past three years to fix Pennsylvania roads that their trucks damaged or that needed to be improved to handle them, the head of an industry advocacy group says.

"Pennsylvania's roads are in better condition today than they were before this industry arrived," Marcellus Shale Coalition President and Executive Director Kathryn Klaber said on Tuesday.

But PennDOT Deputy Secretary Scott Christie said it's unknown how much the rapidly growing industry cost Pennsylvania's transportation system in that span. He said the agency is studying whether there's a gap between industry contributions and the total cost to the state's transportation system.

"We want to recover all the costs," Christie said. "We're not saying we dispute (the coalition's) numbers or are trying to disprove them. But are they doing enough? I can't say for sure."

PennDOT spends about $4.5 billion a year on road work.

Department figures show 11,215 of the 40,000 miles of road the state maintains -- or 28 percent -- are posted with weight restrictions because of damage or defects. About 4,000 of the miles have been added since 2008 "primarily because of Marcellus shale-related activities," Christie said.

The industry's growing presence in Pennsylvania has required more oversight, but budget constraints haven't allowed PennDOT to beef up its work force correspondingly.

"We literally have to inspect every one of those (posted) miles every single week," Christie said. "It's a huge amount of work."

A coalition study, based on survey responses from 28 members and discussed at an industry conference yesterday, found that 79 percent of the $411 million went toward improving state roads, and the rest went toward repairing locally owned roads. The coalition did not provide information saying how much each company spent or break down spending in each county.

"We're not just ripping up roads and leaving (repairs) for someone else to pay for," Klaber said at the conference in Cecil.

PennDOT and municipalities requested some work because damage presented immediate safety risks, and companies rebuilt some roads beforehand to accommodate planned drilling activities, Klaber said.

Shirl Barnhart, chairman of the board of supervisors of Morgan in Greene County, bristles at the idea that roads are better off now.

"Companies paint themselves as doing us a huge favor by making our roads better than ever before. But our roads were suitable for our needs before they got here," Barnhart said.

The majority of Marcellus activities in Morgan are by Pittsburgh-based EQT Corp., Barnhart said. Company officials said they spent $3.9 million since the start of last year on road improvements in Pennsylvania and $2.9 million in West Virginia.

Barnhart said, "When companies come in and start repairing the roads, they do it right. But there can be quite a gap between the time they start doing damage and the time they start fixing the roads."

Floyd "Buster" Gladman, a supervisor in German Township, Fayette County, has no complaints.

"Whenever we call (drillers) and tell them they busted up something, they go out and fix it," he said.

Getting repairs done quickly is the biggest challenge, Christie said.

"The industry is fixing the roads. The issue is, how do we do it in a (more) timely fashion?" he said.

Punitive measures seem to help. Since February 2010, PennDOT temporarily suspended hauling permits 39 times until companies began mandated repairs. The agency is considering giving financial incentives to companies that upgrade roads before starting work.

Of roads affected by Marcellus-related work, 913 miles have minor damage and 181 miles have major damage, PennDOT says. Repair work is under way on 185 of the damaged miles, or 17 percent of them, but it hasn't begun or even been scheduled on the rest.

The PennDOT district that includes Washington, Westmoreland, Greene and Fayette counties has 436 damaged miles, four of which are under repair. There are no damaged miles in the district including Allegheny, Beaver and Lawrence counties, and just two damaged miles, both undergoing repairs, in the district that includes Armstrong, Butler, Indiana, Clarion and Jefferson counties.

Tom Fontaine can be reached at tfontaine@tribweb.com or 412-320-7847. 
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House Appoints Members to Marcellus Shale Committee 
Select committee to study Marcellus shale regulation will also include five House members. 

 

By Whitney Burdette

 

CHARLESTON -- House Speaker Rick Thompson, D-Wayne, appointed five members of the House of Delegates to serve on the Legislature’s Select Committee on Marcellus Shale, according to a June 21 news release from his office. 

 

Thompson designated Delegate Tim Manchin, D-Marion, as the chairman. Other members of the committee will include: Delegate Barbara Fleischauer, D-Monongalia; Delegate Tom Campbell, D-Greenbrier; Delegate Woody Ireland, R-Ritchie; and Delegate Bill Anderson, R-Wood. 

 

“Both the House and Senate made significant progress on legislation earlier this year, but the issue proved too complex to finalize during a session that involved around 1,800 other pieces of legislation,” Thompson said in the release. “I know the House has been very deliberative in working on guidelines for the relationship between oil and gas extractors and the owners of surface rights and mineral interests that protects the environment and ensures proper labor practices. 

 

“This Select Committee will continue that effort in preparation for a special session.” 

 

Manchin currently serves as co-chairman of the Joint Oversight Commission on State Water Resources and a member of the House Finance Committee. In the release, Thompson said Manchin's experience on those committees offers Manchin insight on both the regulatory and economic development fronts. 

 

“Marcellus shale development carries tremendous economic potential for West Virginia, and fair and proper oversight is essential to ensure it is successful,” Manchin said in the release. “This committee will work very hard to help make that a reality.” Acting Senate President Jeff Kessler, D-Marshall, named five senators to the committee on June 17. 
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W.Va. regulators craft new set of drilling rules

 

by The Associated Press 

 

CHARLESTON, W.Va. (AP) - West Virginia environmental regulators want lawmakers to focus on well sites, water management and permit fees as they consider rules for Marcellus shale natural gas drilling, a spokeswoman said Tuesday.

 

The Department of Environmental Protection is drafting legislation covering those bases, paring down what it presented for this year's regular session, spokeswoman Kathy Cosco said. Out is language addressing such topics as forced pooling, which involves drilling in areas with multiple mineral rights owners, and the rights of surface owners, she said.

 

"We focused specifically on environmental issues," Cosco said. "We've removed from our version any mention of surface owner issues, except those that have environmental implications. Those are likely still in there."

 

The regular session bill died after substantial amendments in both chambers. Department Secretary Randy Huffman criticized lawmakers Tuesday for its fate. He told a Morgantown conference on Marcellus issues that the changes disregarded provisions developed by his staff during the better part of the year.

 

Aiming to improve DEP's handling of this rapidly expanding area of natural gas development, Huffman said it was difficult to find consensus on many issues. Even more frustrating was that seemingly no member of the House of Delegates read the resulting bill, he said.

 

"I'm sure somebody read it," he said at the event, sponsored by the Jackson Kelly law firm. "I just can't find out who."

 

As revised, the bill did not reflect or respect his staff's work, Huffman said.

 

"The part of DEP's input that survived was the bill number," he said.

 

The new draft will also propose hiking permit fees above their current rate, which is usually around $600, but not likely as high as the $10,000 proposed in the regular session bill, Cosco said. DEP's goal is enough funding for eight to 10 more inspectors - the department now has 17 positions - along with additional office staff, she said.

 

Huffman told the Morgantown conference that a serious fee hike would allow "more of a presence on the ground at these sites." Some companies have even offered to pay higher fees, but Huffman said he was forced to decline because his agency has no structure for accepting such sums.

 

"They recognize this is different from what we're used to," he said. "For the most part, we're finding companies are going out of their way to appease us - and to appease the communities in which they work."

 

Huffman agreed that the fee amount could prove a sticking point as a new House-Senate select committee attempts to find a compromise that can pass in special session. The industry argues that fees higher than those charged in other Marcellus states would make West Virginia less competitive.

 

The Marcellus shale field, stretching a mile beneath the surface, presents the greatest natural gas reserve discovery in a generation, the industry believes. Tapping the formation can require an unconventional horizontal drilling method. It can also involve pumping large volumes of water mixed with chemical and sand into wells to crack the rock. Both this hydraulic fracturing process and the drilling present new issues for regulators, along with environmental concerns.

 

Huffman said the DEP has already permitted 1,602 Marcellus wells, and 942 of those are completed and producing. The agency is on track to issue another 400 permits this year, he said, though only 40 or so of the specialized rigs needed for Marcellus drilling are available in the area. But because of the shortage, he said, "we're probably permitting at a significantly higher capacity than the ability to drill."

 

U.S. Rep. Shelley Moore Capito warned the Morgantown conference that if state legislators can't agree on Marcellus regulations, the federal government is likely to do the job for them. The U.S. Environmental Protection is already cracking down on the coal industry, and is "slathering" to get at the natural gas industry, too, Capito said.

 

Corky DeMarco, director of the West Virginia Oil and Natural Gas Association, advocated finding consensus on new regulations soon, but for another reason. Whether DEP can oversee this drilling is irrelevant in the face of public perception, he said.

 

"The public doesn't believe they have the rules," DeMarco said. "The hysteria, unfounded ... is that this industry is running wild."

Tax marchers frustrated 

6/22/2011 3:33 AM

By Linda Metz, Staff writer 

lmetz@observer-reporter.com 

CANONSBURG - Two months ago, nearly 100 protesters demanding a severance tax on the Marcellus Shale natural gas drilling industry were turned away by police when they attempted to march to an energy company's Cecil Township headquarters. 

On Tuesday, a much smaller contingent tried again to get Range Resources' attention, but the result was the same, only without the police. 

"We thought we'd try to keep a lower profile this time," said spokeswoman Jennifer England. 

About 20 people, some carrying large signs, began marching to Range Resources at 10:15 a.m. The group met in the parking lot of the United Food and Commercial Workers Local 23 building located about a quarter-mile down the hill from the drilling company. 

Leading the marchers was Megan Black of Service Employees International Union Local 32BJ, Steve Shvozdovich of Clean Water Action and Zachary Nimal, an eighth-grade Canon-McMillan student. It was the intention of Black, Shvozdovich and Nimal to deliver a copy of a letter the group sent to Gov. Tom Corbett and the state Legislature to Range representatives. 

The letter supports imposing a severance tax on gas drilling in Pennsylvania that would aid the state in balancing the budget without Corbett's proposed cuts to education, including $1.7 million to Canon-McMillan School District. 

"We call on you to take immediate steps to require all corporations, including oil and gas companies profiting in Pennsylvania, to pay their share of state taxes to help prevent cuts to education, health care and other critical services our communities need," the letter reads. 

According to the letter, even a moderate severance tax would generate $200 million over the next year and $400 million by 2015-16. 

Corbett has repeatedly said he is opposed to a gas extraction tax on an industry that contributed $1 million to his 2010 campaign. And he said he would veto any legislation calling for such a tax. 

However, there has been some discussion in the Legislature of imposing an impact fee on drilling companies. 

Black, Shvozdovich and Nimal met no resistance upon entering the building and making their way to the government relations office. There, however, no one would meet with them. Instead, Shvozdovich was given a business card for Scott Roy, Marcellus Shale Range Resources government relations director. 

The trio then left the building and updated the protesters who were waiting outside. 

"Again, we did not get to talk to anybody," said Shvozdovich. "Range Resources claims the company supports a tax on Marcellus Shale drilling, but with cuts to our children's education just a week away, we cannot wait any longer for them to act." 

He added, "Range Resources talks the talk, and it's time they walk the walk." 

Range is one of the largest gas drilling companies in the area. Pennsylvania is the only state with major gas-drilling operations that does not have a severance tax. 

When Black called Roy in an attempt to arrange a meeting, she was greeted by his voice mail that said he was unavailable. Black left a message but said she doesn't expect a return call. 

After the briefing, the group turned around and began their march back down the hill. This time, however, they chanted" "No free pass for oil and gas," and "2-4-6-8, pay your taxes, we can't wait." 

In response, Range spokesman Matt Pitzarella said, "Give me a break. The Department of Revenue indicates drillers paid $238 million in taxes from January through April and could top $1 billion in taxes paid by the end of the year. Even though their signs were grammatically incorrect, we agree that we should pay our fair share, which is why we paid more taxes than almost any sector." 

A state Bureau of Labor & Industry study indicated that the gas industry has created 48,000 direct and ancillary jobs over the past 18 months. 

"If these 20 people want to generate more tax revenues, they should be at work instead of disrupting an office park," Pitzarella said. 
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Robinson Twp. power plant hearing will continue in July 

6/22/2011 3:33 AM

By Christie Campbell 

Staff writer 

chriscam@observer-reporter.com 

McDONALD - Plans to eliminate the largest waste coal pile east of the Mississippi by burning the coal to generate electricity are back on track, but this time developers plan to operate the plant with both coal and natural gas. 

The change would reduce emissions by half, said developers during a Robinson Township planning commission hearing Monday night. 

No decision on recommending the plan was made, and the hearing was continued to 7 p.m. July 18. 

Robinson Power Co. is proposing the change for its proposed Beech Hollow Power Plant. The property is located on 600 acres between Robinson Highway and Route 22 and is owned by Champion Processing Inc. Robinson Power envisions burning the waste coal and eventually making the site a commerce park. 

The company estimates it will take 22 years to burn all 37 million tons of coal on the site. It has been dumped there for 60 years, said Ray Bologna Jr., who heads Robinson Power. 

Bologna noted, however, that the plant would continue to operate even after the waste coal is burned and the coal buried underneath it is mined. 

"It's not tied to the life of the waste coal," he said of the estimated $450 million plant that will provide 300 megawatts of electricity that could power 250,000 homes. 

The plant was approved by the township in 2006. But when construction did not begin, the state Department of Environmental Protection nullified the plant's air quality permit. In May, the department announced its intent to again approve that permit. 

Joseph Pezze, an environmental consultant with Hillcrest Group of Wexford, said the plant could be up and running by 2014. 

The only member of the public who spoke was Jo Post of Oakdale, who pointed to a toxic waste pond at the Little Blue plant in Beaver County. 

Pezze said there was no comparison to that plant and what is being proposed for Robinson. 

"The intent for this site is to reclaim the site and make it a business park. You are misrepresenting the facts in this case," he said, noting there are no plans to have a pond on the site. 

Post said there are others opposed to the plant who will testify at future meetings. 

When the hearing resumes, Richard Ward, chairman of the planning commission, said he will open the hearing for additional public comment. 

The matter is expected to come before the board of supervisors in August. That board will hold its own public hearing. 
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